GPA HOLDINGS BERHAD

Notes to the Financial Information – First Quarter ended 30 June 2011
(The current year figures have not been audited)

A. Explanatory Notes Pursuant to FRS 134
1) Basis of Preparation

The condensed interim financial report is not audited and has been prepared and presented in accordance with FRS134: Interim Financial Reporting and Paragraph 9.22 of the Bursa Malaysia Securities Berhad (“BMSB”) Listing Requirements, and should be read in conjunction with the Group’s financial statements for the financial year ended 31 March 2011.

2) Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 30 March 2011, except for the adoption of the new Financial Reporting Standards (FRSs), Amended to FRSs and Interpretations effective for the financial period beginning on 1 January 2011:
· FRS 1 (Revised) First-time Adoption of Financial Reporting Standards

· FRS 3 (Revised) Business Combinations
· FRS 127 (Revised) Consolidated and Separate Financial Statements

· Amendment to FRS 1 (Revised): Limited Exemption from Comparative FRS7 Disclosures for First-time Adopters

· Amendment to FRS 1: Additional Exemptions for First-time Adopters

· Amendment to FRS 2: Scope of FRS 2 and FRS 3 (2010)

· Amendment to FRS 2: Group Cash-settled Share-based Payment Transactions

· Amendment to FRS 5: Plan to Sell the Controlling Interest in Subsidiary
· Amendment to FRS 7: Improving Disclosures about Financial Instruments
· Amendment to FRS 138: Consequential Amendments Arising from FRS3 (2010)
· Amendment to IC Interpretation 9 and FRS 3 (Revised)
· IC Interpretation 4 Determining Whether An Arrangement Contains a Lease

· IC Interpretation 12 Service Concession Arrangements

· IC Interpretation 16 Hedges of a Net Investment in a Foreign Operation

· IC Interpretation 17 Distributions of Non-cash Assets to Owners

· IC Interpretation 18 Transfers of Assets from Customers

· Annual Improvements to FRSs (2010)

The above accounting standards and interpretations (including the consequential amendments) are not relevant to the Group’s operations except as follows:-

I. FRS 3 (Revised) introduces significant changes to the accounting for business combinations, both at the acquisition date and post acquisition, and requires greater use of fair values. In addition, all transaction costs, other than share and debt issues costs, will be expensed as incurred. 
2)  Changes in Accounting Policies (Cont’)

II. FRS 127 (Revised) requires accounting for changes in ownership interests by the group in a subsidiary, while maintaining control, to be recognised as an equity transaction. When the group losses control of a subsidiary, any interest gained in the former subsidiary will be measured at fair value with the gain or loss recognised in profit or loss. The revised standard also requires all losses attributable to the non-controlling interest to be absorbed by the non-controlling interest instead of by the parent.
3)  Auditors’ Report

The auditors’ report on the financial statements for the financial year ended 31st March 2011 was not subject to any qualification.
4) Seasonal and Cyclical Factors

Export Sales  -
High season for battery sales occur during the winter months and low season during the summer months.

Local Sales    -
Low season for battery sales occur during the major festive months.

5) Individually Significant Items

There were no individually significant items for the current quarter and financial year-to-date.

6) Material Changes in Estimates

There were no material changes in estimates for the current quarter and financial year-to-date.

7) Debt and Equity Securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year-to-date. 

8) Dividends Paid

No dividend was paid during the current quarter ended 30th June 2011.
9) Segmental Reporting

The Group is organized into two main business segments as follows: 
	
	Automotive
Batteries 
	
	VRLA &
Motorcycle
Batteries 
	
	Eliminations
	
	Group

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Financial year-to-date ended

 31st March 2011
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	

	External revenue
	32,631
	
	5,356
	
	-
	
	37,987

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Segment results
	(1,259)
	
	237
	
	-
	
	     (1,022)

	Unallocated expenses
	
	
	
	
	
	
	(37)

	Finance cost
	
	
	
	
	
	
	(66)

	Tax expense
	
	
	
	
	
	
	218

	Profit/ (Loss) for the period
	
	
	
	
	
	
	(907)

	
	
	
	
	
	
	
	

	Net assets
	
	
	
	
	
	
	

	Segment assets
	136,462
	
	13,087
	
	(4,247)
	
	145,302

	Unallocated assets
	
	
	
	
	
	
	3,010

	Total assets
	
	
	
	
	
	
	148,312

	
	
	
	
	
	
	
	

	Segment liabilities
	20,728
	
	9,489
	
	(4,247)
	
	25,970

	Unallocated liabilities
	
	
	
	
	
	
	1,114

	Total liabilities
	
	
	
	
	
	
	27,084

	
	
	
	
	
	
	
	

	Other information
	
	
	
	
	
	
	

	Capital expenditure
	447
	
	13
	
	-
	
	460

	Depreciation
	504
	
	60
	
	-
	
	564

	
	
	
	
	
	
	
	


10)
Carrying Amount of Revalued Assets

Property

A valuation of the Group’s land and buildings by independent qualified valuers using the Comparison Method had been performed on the 31st March 2011. As no impairment was reflected in the valuation of the properties, the Group had decided not to revalue the properties in the financial year ended 31st March 2011.
11)
Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the end of the interim period as at the date of this announcement.

12) Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and the financial year-to-date.
13) Contingent Liabilities / Assets

The Group does not have any contingent liabilities or assets as at the date of this announcement.

14) Capital Commitments

There were no capital commitments approved but not contracted for during the quarter under review.
15) Comparative Figures
The following comparative figures have been reclassified to conform with the presentation of the current financial year.

	
	As Restated

RM’000
	As Previously Reported

RM’000

	Changes in Equity (Extract):-
	
	

	Retained Earning Balance as at 1 April 2010
	34,033
	33,900

	Retained Earning Balance as at 30 June 2010
	33,716
	33,673

	Total Equity Funds Balance as at 30 June 2010
	119,507
	119,464

	Total Equity Balance as at 30 June 2010
	121,912
	121,869
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